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The goal of price stability and 
monetary transmission



Price stability as the legal mandate of the SNB

− Federal Constitution (art. 99/2): 

“The Swiss National Bank, as an independent central bank, shall pursue a 
monetary policy that serves the overall interests of the country; it shall be administrated 
with the cooperation and under the supervision of the Confederation.”

− Federal Act on the Swiss National Bank (art. 5 al. 1):

“The National Bank shall pursue a monetary policy serving the interests of the country as 
a whole. It shall ensure price stability. In so doing, it shall take due account of economic 
developments.”
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Transmission of monetary policy
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The SNB policy rate is the main instrument
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Range of price stability



Current challenges for the Swiss 
economy



Effective US tariffs at the highest level in eighty years
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After a sharp drop in 2025, Swiss exports have recovered
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Nominal appreciation of the Swiss franc reflects low inflation in 
Switzerland in recent years
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Since 2021, inflation increased less in Switzerland than abroad
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In real and effective terms, the Swiss franc has been relatively stable 
since 2021
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CHF appreciation ↑



The impact of the conflict in the Middle East on commodity prices
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The rise in inflation in Switzerland following the escalation in the Middle 
East is mainly attributable to oil products
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Economic outlook and 
conditional inflation forecast



Outlook: global economic growth is likely to slow down temporarily – 
uncertainty remains high
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Medium-term inflationary pressure virtually unchanged – SNB has left policy rate at 0% 
in June and, if necessary, has an increased willingness to intervene in FX markets 
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Range of price stability

0.6%                       0.6%                     0.7%                          2.1% 1.1% 0.2%
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Thank you for your attention!
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